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LCH.CLEARNET LIMITED SELF-CERTIFICATION OF AMENDMENTS TO THE CLEARING 
HOUSE PROCEDURES SECTIONS 3 AND 4 

  
LCH.Clearnet Limited (“LCH.Clearnet”), a derivatives clearing organization registered with 
the Commodity Futures Trading Commission (the “CFTC”), is submitting for self-certification, 
pursuant to CFTC Regulation §40.6, amendments to LCH.Clearnet’s existing Clearing House 
Procedures Section 4 (the “Procedures”) which form part of LCH.Clearnet’s Rules and 
Regulations.  The amended Procedures will be implemented and become effective on 
August 8th, 2012. 
 

Part I: Explanation and Analysis 
 
The operation, purpose and effect of the amendments to the Procedures is to correct and 
clarify the class of clearing members eligible to deliver precious metals as collateral for the 
purpose of meeting margin requirements. 
 
The proposed rule change will clarify that only LCH.Clearnet EnClear OTC Clearing Members 
approved to clear in the Precious Metals Division are permitted to deliver precious metals as 
margin collateral.  The existing rule would have allowed all EnClear OTC Clearing Members 
to deliver precious metals, but this was not the intention of the rule. 
 
HKMEx Service Clearing Members remain eligible to deliver precious metals as margin 
collateral. 
 
A further clarifying amendment has been made to the same rule to state that (for the 
avoidance of doubt), precious metals may be allocated to more than one vault by the 
Collateral Agent. 
 
The amendments to Section 4, subsection 4.17.1, are attached in blackline as Exhibit A. 
 

Part II: Certification by LCH.Clearnet 
 
LCH.Clearnet certifies to the CFTC, in accordance with CFTC Regulation §40.6, that the 
amendments to Section 4 of the Clearing House Procedures complies with the Commodity 
Exchange Act and the CFTC Regulations promulgated thereunder. In addition, LCH.Clearnet 
certifies that LCH.Clearnet has posted a notice of pending certification with the CFTC and a 
copy of the submission on LCH.Clearnet’s website at  
http://www.lchclearnet.com/rules_and_regulations/ltd/proposed_rules.asp  
A signed certification is attached to this submission as Exhibit B. 
 

Part III: Compliance with Core Principles 
 
LCH.Clearnet complies, and will continue to comply, with all of the Core Principles.  
 
LCH.Clearnet will continue to comply with all Core Principles following these amendments to 
the Clearing House Procedures.  
 

Part IV: Opposing Views 
There were no opposing views expressed to LCH.Clearnet by governing board or committee 
members, members of LCH.Clearnet or market participants that were not incorporated into 
the rule. 

http://www.lchclearnet.com/rules_and_regulations/ltd/proposed_rules.asp


Exhibit A 
Clearing House Procedures, subsection 4.17.1 

  



Clearing House Procedures Section 4 

 

4.17 Precious Metals 

4.17.1 General information 

Only Clearing Members who have been approved to clearon LCH EnClear OTC 
Contracts in the Precious Metals Division and/or HKMEx Service Clearing Members are 
eligible to provide Pprecious Mmetals as collateral to cover liabilities. on those markets.  
Please refer to Sections 2E and 2I of these procedures. 

Clearing Members may lodge Precious Metals in unallocated form via a London Precious 
Metals Clearing Ltd (LPMCL) Clearing Member (referred to as Collateral Agents in this 
procedure) by transferring to the LCH.Clearnet Ltd Unallocated Precious Metals account: 

 Barclays Bank plc (SWIFT BARCGB22PMD) 

 a/c LCH Collateral Account  

 a/c 32989 

Once the Clearing House has converted it into allocated form, the Precious Metals can 
then be used as cover.  The Clearing House Collateral Agent may allocate the Precious 
Metals to more than one vault. 

In these procedures, “S” refers to settlement day, “S-1” the business day prior to 
settlement day, “S+1” the business day after settlement day. 

This service will not be operational on UK Bank Holidays.  

Please refer Appendix 4M and 4N for information on Lodgement and Release forms. 
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